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Pharma is getting away with lots of patent ‘evergreening’ in India
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After a controversial court case five years ago in India, drug makers were put on notice that additional patents
on medicines would have to demonstrate a degree of innovation. But a new analysis finds the vast majority of
so-called secondary patents were granted for only marginal improvements, raising questions about the extent to
which companies are adding value to their drugs.

Specifically, 72 percent of granted patents were found to offer little improvement and the findings suggest the
Indian Patent Office is failing to guard against evergreening, a strategy for extending the market exclusivity of

a prescription drug in order to delay the entry of generic versions, according to the analysis ! by Accessibsa:
Innovation & Access to Medicines in India, Brazil & South Africa.

Moreover, various types of secondary patents were deemed to violate distinct statutory exceptions to India law.
Most of the questionable patents involved formulations: 78 percent, to be exact. And only 15 percent of the
secondary patents that were granted were properly scrutinized and cited in final written orders, as required.

In reaching its conclusion, IBSA reviewed 2,293 patents that were granted between 2009 and 2016, and then
analyzed the 249 secondary patents that were granted and subject to detailed scrutiny under Indian patent law.
The nonprofit is funded by the Shuttleworth Foundation, which underwrites projects that seek social change.



Drug makers have long argued that patent modifications reflect substantive enhancements for methods of
producing or manufacturing drugs, or developing new formulations or dosages. But the practice has prompted
complaints that companies often make minor changes in order to thwart generic competition, which raises costs
for governments and consumers.
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The issue gained notoriety in 2013 when the Indian Supreme Court rejected a bid by Novartis (NVS*) to obtain
additional patents on its best-selling Gleevec cancer medicine. In a controversial move, the court ruled the
additional patents were an example of evergreening, rather than genuine innovation that warranted extending
patent protection.

Of course, the case pertained only to patents in India, but to patient advocates it became symbolic of a larger
fight over the use of secondary patents to unfairly extend monopolies.

Even payers are joining the fray. Last month, a Dutch health insurer took the unusual move of filing a lawsuit®

accusing AstraZeneca (AZN6) of creating an unfair monopoly for its Seroquel antipsychotic with a series of
unwarranted patents that raised the cost of the medicine. The insurer, Menzis, claims more than $4.7 million in
damages for having been forced to pay more for the drug instead of generics.

Inthe US., a st_ud}{9 published last year found that this approach to patents may be pervasive: At least 74
percent of medicines associated with new patents were already on the market. And of roughly 100 best-selling
drugs, almost 80 percent extended patent protection at least once, with almost 50 percent winning added
protection more than once.

One noted example involves Humira, the best-selling rheumatoid arthritis treatment. AbbVie (ABBV19) has

allegedly used a so-called patent thicket!!, which includes dozens of secondary patents, to thwart biosimilar
competition. Recently, the company settled patent litigation with several rivals, which will permit them to sell
their versions in the U.S. in 2023.

Getting back to the IBSA analysis, the nonprofit identified 50 cases involving the requisite detailed scrutiny in
which drug makers could have demonstrated improved therapeutic efficacy and other improvements to
overcome objections. But IBSA found that no patent applicant submitted relevant clinical data to demonstrate
therapeutic efficacy and, in fact, often bypassed stringent requirements.

The nonprofit recommended updating guidelines for examining pharmaceutical patents, providing patent
examiners with a checklist of patents that might constitute evergreening, and amending the Indian patent law in
order to exclude certain patents that might otherwise win approval.

About the Author

Ed Silverman?

Pharmalot Columnist, Senior Writer



Ed covers the pharmaceutical industry.

ed.silverman @statnews.com

13

@Pharmalot!4

Tags
Links

B WO —

|9}

S O 00

11.
12.
13.
14.
15.
16.
17.

. https://www.accessibsa.org/media/2018/04/Pharmaceutical-Patent-Grants-in-India.pdf
. https://www.statnews.com/most-popular/

. https://www.statnews.com/2018/10/23/overdose-deaths-fall-for-six-months/

. https://www.google.com/search?

biw=1600&bih=799&tbm=fin&ei=ZUbPW_DzIMSvggeXtbZA&stick=H4SIAAAAAAAAAONgecRoyi3w8sc9Y SmdSWtOXmNU4-
IKzsgvd80rySypFJLgYoOy-KR4uLjOoc_UNknOSLKtyeABRqvitOgAAAA&q=NYSE%3A+NVS&0q=NYSE%3A+nvs&gs_l=finance-
immersive.1.0.81i8k1.406.1645.0.3078.8.7.1.0.0.0.117.606.5j2.7.0....0...1c.1.64 finance-immersive..0.8.603...81j81i5k 1.0.zt7JVeRw8Mw

. https://www.statnews.com/pharmalot/2018/09/2 1/health-insurer-astrazeneca-patents/
. https://www.google.com/search?biw=1600&bih=799&tbm=fin&ei=aUbPWO6LYMIPH_QbJ7L-

QDg&stick=H4sIAAAAAAAAAONgecRoyi3w8sc9YSmdSWtOXmNU4-IKzsgvd80rySypFJLgYoOy-
KR4uLj0c_UNDCsqDS3KeABLPODQOgAAAA&q=NYSE%3A+AZN&0q=NYSE%3A+azn&gs_l=finance-
immersive.1.0.81i8k1.21077.22234.0.23253.6.6.0.0.0.0.82.467.6.6.0....0...1c.1.64 finance-
immersive..0.6.466...81j81i5k1.0.50BCSEqv74w

. https://www.statnews.com/signup/

. https://www.statnews.com/privacy/

. https://www.statnews.com/pharmalot/2017/11/08/patents-evergreen-exclusivity/
. https://www.google.com/search?

biw=1600&bih=799&tbm=fin&ei=gUbPW8XYO8ulgge S8KDQCQ&stick=H4sIAAAAAAAAAONgecRoyi3w8sc9YSmdSWtOXmNU4-
IKzsgvd80rySypFJLgYoOy-
KR4uLjOc_UNiqqKDQpzeQC18xrMOgAAAA&Q=NYSE%3A+ABBV&0q=NYSE%3A+Abbv&gs_l=finance-
immersive.1.0.81i8k1.12466.14127.0.15049.9.7.2.0.0.0.88.510.7.7.0....0...1c.1.64 finance-immersive..0.8.441...81j81i5k1.0.euQO41qYJ-
s

https://www.statnews.com/pharmalot/2018/07/26/abbvie-boehringer-humira-patents/

https://www.statnews.com/staff/ed-silverman/
https://www.statnews.com/pharmalot/2018/10/23/patents-india-evergreening/mailto:ed.silverman @statnews.com
https://twitter.com/Pharmalot

https://www.statnews.com/tag/legal/

https://www.statnews.com/tag/pharmaceuticals/

https://www.statnews.com/tag/stat-plus/

© 2018 STAT



